DIRECTORS REPORT -
To . :
The Members of
VINNY OVERSEAS PRIVATE LIMITED

The directors of your company have pieasure i presenﬁﬁg the Annual Repori
atongwith the Audited Statement of accounts for the year ended on 31st Maich,2016

EINANCIAL HIGHLIGHTS: . _ _
During the year under review your company has garnad a profit of Rs.1,71 42.964/-after
providing Rs.1 ,G_EJB.EG?E-tnwards depreciation, Rs.32,75,455/-towards Income Tax.

During the year under review, turnover.and profitabifity both have increased in
comparision to eatlier year due to market condition. Yeur diractors expect better future
ptospects in the coming year.

DEPCSITS
The company has not accepted any deposit from public within the meaning of section 73
to 76 of the Companies Act, 2013(' the Act’ } and the rules framed thersunder

DIRECTORS = - | .
Since tast Annual General Meeting Smt. Nishitz Shah is appointed as additional director
and he being etigible, offers himselves for reappoiniment,

a

The Board of Directors met & times during the financial year 2013-16.
The details of the diveclors appoiniment/ reappointment is given in the notice of AGM.
DIVIDEND

Company do not declare dividend during the year and decides to piough hack'thé funds in
the development of the company. e : : .

AUDITORS & AUDITORS REPORT

Mis S.C.Bohara & Associates. the auditors of the company were appointed as statutory.
auditors in AGM held on 30-09-2014 for a term of S year pursuant to the provigion of the
Act. In ensuing annual general meeting their appointment is put for ratification for which. .
hecessary resolution is proposed. R

The observation made in auditors repert on company’'s. financial statements are seif
explanatory. The auditors report does not contain any guatification or adverse remark, -

DIRECTORS RESPONSIBILITY STATEMENT .
To the best of the knowledge and belief , your directors make following statements in
tarms of section 134{3}c) ofthe Act ' '

1, In the preparation of the annual acoounts for- the year ended on 31st March, 2018,
the applicable accounting standards heve been followed along with . propef
exmanat_im wherever required and there is no material departures from the same.






RISK MANAGEMENT _ :
The compahy has in piace a mechanism o indentify assess monitor and mitigate different
sick of business, The major refevant risk include ingrease in price of input materials
market risk, oversight in esiimation and other major areas i risk management includes
process of estimation, contract management and timely decision making process.

PARTICULARS WITH RESPECT TO CONSERVATION OF ENERGY, TECHNOLOGY
ABSORPTION AND FOREIGN EXCHANGE EARNINGS AND QUTGO. -

The particulars as presciibsd under section 134(3}{m} of the companies Act, 2013
read with the Rules are annexed hereto and form part of this report. :

PARTICULARS OF EMPLOYEES

As regards partictlars under section 197 of the Act and Companies (Appointment and
recommendatiion of managerial personnel) Rules | there is no employee who was in
receipt of remuneration of not less than Rs.60,00,000/- during the year ended 3ist
March,2015 of not less than Rs.5,00,000/- per month during -any part of the said vear.

APPRECIATION:

The direciors ptace on record their appreciation for co-operation and support extended.
by the customers of the company. The Directors aleo wish to piace on record thelr
sincere appreciation of the devoted and afficient services rendered by the staiff and
executives of the company. '

 For and on behalf of the Board

Place: Ahmedabad _ ({HIRALAL PAREKH)
Date: 1% September, 2016, : Chairman

El



VINNY OVERSEAS PRIVATE LIMITED

ANNEXURE TO DIREGTORS REPORT

The information pertaining to conservation of energy, technotogy absarption, foreign
exchange earnings and cutgo as required under Section 134 {3)(m) of the Act read with
Rule 8 (30 of the Comﬂpanies { Accounts } Rules, 2014 forming part of the Director's report

for the year ended 31% March,2018.
A} CONSERVATION OF ENERGY

The company has adopted the system of shutting down the electrical machineries
and appliances when not in use to avold unnecessary waste of energy. your
company has also instafied electric static converior which resuited in saving of
consumption of leciricity, New investment inmachines are belng considered with
an idea to have reduction of consumption of energy. The impact of  such -
measutes are hot precisely ascertainable. The tolal enesgy consumption and
consumption per unit of production as per form "4 to the extent applicable, is

given here under. :

FORM-A’
{a} Power and Fuel Consuimption: :

1. Elechicity - 2518
Units 5596520
Amount Rs. 2,8597,068

2. Coal
Tonnes 1612¢.708
Amount Rs. : : 492,48,582

3. Fire Wood |

Totnes o - 7977.440
Amount Rs, o 3,32,87633 .

{b) Consumiption per unit of.

Production + |t is not possible fo ascertain

: the same as company {8 having
- Different processes for differ-

_ : ant kind of production. _

B) TECHNOLOGY ABSORPTION, ADOPTION & INNOWVATION:

" No specific efforts are made towards research and deveiopment and technology
absorption, adeption and innovation. :

C) FOREIGN EXCHANGE EARNINGS AND OUTGO:

Foreign exchange used is Rs.9,85,3381-. Fgreigﬁ excﬁénge earning: guring fhe year is
Rs.13,06,35,345/-. ' : . :
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f',r S.C. BOHARA & ASSOCIATES

CHARTERED ACCOUNTANTS

703/4/5, P. B. Parekh Yower, D|wan Ballubhar Schoui Road, Kankana Ahmedabad - 380 022
Tel. :079-2547 1562, 3028 2642 E-mail : cabohras@yahoo.in

INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF g "
VINNY OVERSEAS PRIVATE LIMITED

ey

Report on the Financial Statements

We have audited the accompanying financial statements of VINNY OVERSEAS PRIVATE LIMITED,
{“the company”) which comprise the Balance Sheet as at 31/03/2016, the Profit and Loss Statement,
the Cash Flow Statement for the year then ended, and a summary of significant accounting policies f
and other explanatory information.

Managemen! Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(35) of the
Companies Act, 2013 {"the Act”} with respect to the preparatior. of these financial statements that
give a true and foir view of the financial position and financial performance of the Company in 'l
accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014, This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the company and for
preventing and detecting frauds and other irreguiarities; selection and application of appropriate
accounting policies;-making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and ore

free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards ond
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143{10) of the Act. Those Standards require that we ¢comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement,

An audit invelves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial stotements. The procedures selected depend on the cuditor’s judgment,
including the assessmept of the risks of material missraremenr of rhe"finuncicl statements, whether




due to fraud or error. In making those risk ossessments, the guditer ¢onsiders internal financial
control relevant to the Company's preparation of the financial statements that give a. true and fair
view In order to design audif procedures that are approprigte in‘the. circumstances, byt not for the
purpose of expressing an -opinion on whether the Company has in place an adequate internal
financial controls system over financial reporting ond the eperating effectiveness of such controls.,
An audit also includles evaluating. the appropriateness of the accounting policies used and the
recsonableness of the accounting estimates made by the Company’s Directors, as well as evaluating
the overall presentation of the finantiol statements.

We believe thot the audit evidence we have obtained is sufficent and appropriote to provide o
basis for our qudit opinion on the financiol stajements,

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so tequired
and give a true and fair view in conformity with the accounting principles. generally accepted in
india, of the state of affairs of the Company as at 31 March, 2016, and its profit and cash flows
tor the year ended on that date, '

-REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

1. As required by the Companies {Auditor's Report]) Order, 2016 (“the Order’), issued by the
Central Government of India in terms of sub-section (11} of section 143 of the Componies Act,
2073, we give in the Annexure A statement on the matters specified in paragraphs 3 and 4 of
the Qrder, to the extent epplicable.

2. Asrequired by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the beast of gur
knowledge and belief were ascessary for the purposes of our gudit,

b} In our epinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books, .

) The Balonce Sheet, the Stotement of Profit and Less, and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account.

d} In our opinion, the aforesaid financial statements comply with the Accounting Standaords
specified under Section 133 of the Act, read with Rule 7 of the Componies [Accounts) Rules,
2014.

¢) On the basis of the wriiten representations received from-the direciors as on 315t Morch,
2016 taken on record by the Board of Directors, none of the directors (s disqualified as on
31st March, 2016 from being appointed as a director in terms of Section 164 (2} of the Act.




g}

Ahmedabuad, September 1%, 201 6 .

With respect to the adequacy of the internal ﬂnanciu}« controls over fanoncial reporting of -
the Company and the operating effecﬂveness of such controls, refer to-our separate report’

Ty Anngxgre 8 and

Wifh respect o the other matters to be included in' 1he'Auditar"s_Reporr in ui:cordqnce with

Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion ond 10 the-best of

our information and according ta the eicpldnaf_lons glven 1o us:

i} The Company does not. have any pendmg l:trganons which wovld impact rrs fmum:inl
position,

ii'} The. Company did not have-any long term controcts including derivative contracts for
which there were any material foreseeable losses, -

iii) There were no amounts. which were required to be transferred 1o the Investor Educotion

and Protection Fund by the Company.

For, s C BM.‘C—&QMIGN:'




' 'fANNEX-URE-ﬂ"-'ﬁ'O THE INDEPENDENT AUDITOR'S REPORT

Referred to in poragraph 1 under the hoﬂd:dg ‘Report an Other Legal & Regulatory Requirement’ of
our report of even date to the financial statements of the company for the year ended March 31,
2016:

1. In respect of.-the_' Company's fixed assets:

(o) The company has maintained proper records showing full particulars including quartitative
details ond sltuation of its fixed assets.

{b) As explained 1o l,ls,' fixed assets have been phyéicollf verified by the management at
recsonable intervals; no material discrepancies were noticad on such verification.

{c} The title deeds of Immovable properties ar disclosed In Note 7 on Fixed Assets to the
Finonciol Statements are held in the name of the company.

2. in respect of Company's invenigries:

{¢) The managemant during the year hos conducted physical verification of the Inventories & in
our opinion the-frequency of verification is reasonable.

(b) In our opinien and according to the jnformation and explanations given to us, the company -
has maintained proper records of inventory. The discreponcies noticed on verification between
the physical stocks and the book records were not material and have been properiy dealt with

* in the books of accounts,

3. The company has not granted any loans, secured or unsecured to companies, firms, Limited

_ Liability parmerships or other parties covered in the Register mointained under section 189 of

the Act. Accordingly, the provisions of clouse 3 {iil] (0] to {c) of the Order are not applicable to
the Company and hence nat commented upon.

4. In our opinion and according 1o the Information and explonations given te us, the company has
complied with the provisions of Section 185 & 186 of the Companles Act, 2013 in respect of
loans, investments, guarantees and security.

5. In our opinion and occording to the infermation and explanations given to us, the Company has
not accepted deposits from the public during the year. Therefore, the directives issued by the
Reserve Bonk of India and the provisions of Sections 73 to 76 or any other relevant provisions
with regords 1o deposits are not applicable to the company.

6. As informed to us, the maintenance of Cost Records has not been specified by the Central
Government under sub-section {1} of Section 148 of the Act, in respect of the activities corried
on by the company.

7. {a} According to the records of the company, undisputed statutery dues including Provident
Fund, lnvestor Education and Protection Fund, Employees’ State Insurance, Income-tax, Sales-
tax, Weolth Tox, Service Tax, Custom Duty, Excise Duty, cess to the extent applicable and any
other statutory dues hove generally been regularly depaosited with the oppropriate outhorities.

According ta the information and explanations given.ta us, ne undisputed omounts paycble in
respect of Income. tax, Wealh Tax, Sales Tax, Custom Duty, Fxcise Duty and Cess were in
arrears as on 31% of March, 2016 for a period of more than six months from the date they
became payable,

.
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b} According. to. the information’ and explanation gives to. us, 1here are no moterlal dues of .
wealth tax, ond cess which hnu not been- daposlted with the appropriare authoritiés on
account. of any dlspu’re ’ '

8. In our oplnion und accordmg 1o the information: nnd explqndnons glven to s, the Company has
not defavlted in repayment of dues to. financial institutians, banks and debentures holders. Also
the company has-not token any further.Joan from finangial Jnshtuﬂons or fram the government
ond has not issued any debentures.

2. Bosed upon the uud_:t_ procedurg;s...performejd and the information-and explanations given by
the management, the company has not raised: moneys by way of inftial public offer or further
public offer including debt Instruments and term Loans. Accordingly, the provisions of clause 3
{ix) of the Qrder are not applicable to the Company and hence not commented upon; .

10. Based upon the cudit procedures performed end the information and explanutions glven by
the management, we report that no'fravd by the Company. or on the company. by its officers or\
employees has been noticed or reparted during the year.

11. Based vpon the audit procedures performed and the information ond explanations: given by
. the management, provisions of section 197 read with Schedule V1o the Act gre not applicable
to the company and hence not commented upon.

12. In our- apinion, the Company is not o Nidhi Company, Therefore, Ihe provisions of clause 4 [xii)
of the. Order are not applicable 1o the Company.

13, In our-opinion, all the transactions with the related parties are in compliance with Section 177
ond 188 of Componies Adt, 2013 and the details have been. disclosed in the financial
statements as required by the applicoble accounting standacds,

14. Based vpan the audit procedyres perf.-ormed and the information and explonations. given by
the management, the company has not mode any preferential allatment or private placement
of shares or fully er partly convertible debentures during the yeor under review. Accordingly,

- the provisions of clayse -3 [xiv} of the Order are nof applicable 10 the Company and hence not
commented upon,

15. Based upon the audit procedures performed and the lnformation and explaonotions given by

the management, the company hos not_emered into any nen-cash.transactions with directors or
. persons connected with him. Accordingly, the provisions of clause 3 (xv) of the Order are not
. applicoble to the Company and hence not commented upen,

16. in our opinion, the company Is not required to be registered under section 45 IA of the Reserve
Bank of india Act, 1934. and uccordingly, the provisions of clause 3 {xvi) of the Order are not
applicable 1o the Company and hence not commented upon. .

For, S C Bohara & Agsociates
fw—-Charterad Accounta nts

Ahmedabad, September 1, 2016




Annexure - B to the Audiidrk‘f';kep.o.rl

Report on the Internal Financial Controls under Clauu ) of Sub—seclmn 3 of Section 143 of
the Companies Act, 2013 (“the Acl")

We have audited the internal financial controls over financigl! t_epdﬂiné of Vinny OVR;SQUS :

Private Limited (“the Company”™} as of -31 Maorch 2016 in.:_:ph]yncﬁpn with our audit of the -

financial statements of the Company for the year ended -'on.___ﬂ?qj. date.

Management's Responsibility for Internal Findncial Controls

The Company’s management is responsuble for establishing “and mamwlmng mtema[ financial
controls based on the internal conirol over finoncial reporting eriteria establlshed by ?he Compony
considering the essential-components of internal control stated in the Guidonce Note on Audit of
Internal  Financial .Controls  over me_cnq.l Reporting issued hy the insfitvte of Chartered

Accountants of India [1CAT ). These : responsibilities include the. das'ign,""implemenmtidn and

mmnfenance of adequate internal finangial controls that were: aperatmg effectively for ensuring

the orderly and efficient conduct of its business, including adherence 10 company’s policies, the
safeguarding of its assets, the prevention and detection .of frauds and errors, the accvracy ond

completeness of the acéounting records, and the timely preparation -of relioble financial
information, as required under the Companies Act, 201 3.

- Auditors’ Responsibility _

Qur responsibility is 1o express on opinion on the Company's internal financial controls over
“financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporring (the “Guidance MNote”} and
the Standards an Auditing, issved by ICAl and deemed to be prescribed under saction 143(10] of
. the Companies Act, 2013, to the extent applicable to an cudit of internal financial controls, both
opplicable to an audit of Internal Fingncial Controls and, both issued by the Institute of Chartered
Aécbun_tanits of Indic. Those Standards and the Guidance Note require- thot we comply with ethicol
reguirements and plan and perform the audit to oblain reasenable dss_m;ance about whether
adeguate internal financial controls over financial. reporting was established and maintoined and
if such controls operated effectively in all materiol respects. '

Qur oudit involves performing procedures to obtain audit evidence ahout the adequacy of the
“internal financial controls system over financial reporting and their aperating effectiveness. Our
audit of internal financial controls over financial reponting included obtaining an understonding of

~ intemal financial controls over finoncial reporting, us_séssin_g' the risk that o. material. weakness.

exists, and testing and evalucting the design ond operating effectiveness of internal control .

‘based on the assessed risk. Fhe procedures selected depend on the ouditor’s judgment, including

the dassessment of the risks of material:misstatement of the financiat-stetements, whether dve to
fravd or error. : ; X




We believe that the uudit ‘evidehce we have obtained'is sufficient and oppropriate to provide o
basis for our audit’ opinion on the Componys internal financial conrrols ‘system over financial

reportlng

Meqnmg of Inlemal Financial Conimls over Financial Repoﬂmg
A company'’s internal financial control- over financiol repanmg is a process designed to provide
reasonoble assurance regarding: the - reliability of financial reporting and the preparation of

financial stotements for externcl purposes: in accordarke with generclly eiccepted accounting -
principles. A company's internal financial control over financial ;eporﬁng Includes those policies

«and procedures that (1) pertain. 1o the mdintenance of records that, in reasonable detail,

\ accurmely and fairly reflect the transactions and dispositions of the assets of the company; (2).

‘_ provide reasonable assurance that trqnsdchons are recorded gs necessory to permit prepuration
- of fmqncgpl statements in accordance with generally. accepted accounting: principles, and thot
receipts ond expenditures of the company are being made only in accordance with authorizations
of management.and direciors of the ¢ompany; and {3) provide reasonable assurance regarding
‘prevention or timely detection. of unguthorized acquisition, vse, or disposition-of the company's
~assefs that could have a.material effect on the financial statements.

Inherent Limitations of Internal Financial Conteols Over Financial Reporling

Because of the inherent limitations of internal financial controls over financiol reparfing, incduding the
possibility of collusion or improper management override of controls, material misstatements due to error
‘or fravd may accur and not be detected. Also, projections of any exclyation of the internal financicl
controls over financial reporting to future periods are _s:dbi_ect to the risk that the internal financlal control

over finandial reporﬁné.-mqy'become inadequate becavse of changes in conditions, or that the degree of -

compliance with the policies or procedures may deteriorote.

Opinion
In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financicl reporting and ‘such interngl financial controls over financial reporting were
operating effectively as ot 31 March 2016, based-on the internal control over financial reporting
criteria established by the Company considering the essenitial compenents of internal control
- stated in the Guidance Note on Audit of Internal Financial Controls Over Flnoncial Reporting
issued by the Institute of Chartered Accountants of india,
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VINNY OVERSEAS PRIVET LIMITED SHARE HOLDER LIST AS ON 31-03-2016

173 NEW CLOTH MARKET AHMEDABAD-2

Numberof  [Amount |
S.NO SHARE HOLDERS NAME Equity Shares|Per Shares % OF
Share Holding |

1 HIRALAL JAGDISHCHAND PAREKH 138920 100 42.08
2MOHANLAL BHOORCHAND JT WITH SHANTAI] 1090 100 0.33
FIMOHANLAL BHOORCHAND JT WITH HIRALAL 13700 100 415
4|HIRALAL JAGDISHCHAND JT WITH LATADEVI 43900 100 13.30
S5{LATADEV! HIRALAL PAREKH 50100 100 15.18
BSIVANDINI SUMANTH CHOUDHARY 30700 100 8.30
7INISHITA HIRALAL PAREKH 26700 100 8.09
8|LALITKUMAR CHAMPALAL H.U.F 2750 100 0.83
9JANKITKUMAR MOHANLAL LALWANI 5000 100 1.51
10]|PRADEEPKUMAR CHAMPALAL LALWANI 6250 100 1.89
11LALITKUMAR CHAMPALAL LALWANI 5500 100 1.67
12]PRAVEEN MOHANLAL LALWANI 5500 100 1.67
13|KASHMIRABEN SURYAKANT SHAH 10 100 0.00
14|MOHANLAL MAHAVIRCHAND iMPEX P.LTD 10 100 0.00

330130 100.00




NOTE: 24 : NOTES ON ACCOUNTS & SIGNIFICANT ACCOUNTING PQLICIES

1. Notes “1” to “23” forms the integral parts of Balance Sheet as at 31* March 2016 &

Statement of Profit & Loss Account for the year ended on the date.

{A)_SIGNIFICANT ACCOUNTING POLICIES

1.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS:

These financial statements have been prepared to comply with the Generally Accepted
Accounting Principles in India {Indian GAAP}, including the Accounting Standards
notified under the relevant provisions of Companies Act, 2013. The financial statements
are prepared on accrual basis under the historical cost convention.

GOING CONCERN:
The financial statements are prepared on a going concern basis. The management of the

Company believes that due to the above, the Company will continue to operate as a
going concern and will be in a position to meet all its liabilities as they fall due.

USE OF ESTIMATES:

The preparation of financial statements in accordance with generally accepted
accounting principles {(GAAP) requires management to make estimates and assumptions
that affect the reported amount of assets and liabilities and the disclosure of contingent
liabilities on the date of the financial statements. Management believes that the
estimates made in preparation of the financial statements are prudent and reasonable.
Actual results may differ from those estimates. Any revisions to accounting estimates
are recognized prospectively in current and future periods.

FIXED ASSETS:
Tangible Assets

Tangible Assets are stated at cost net of recoverable taxes less accumulated depreciation
and Iimpairment loss, if any. The cost of Tangible Assets comprises its purchase price,
borrowing costs, and any cost directly attributable to bringing the asset to its working
condition for its intended use and exchange rate arising from exchange rate variations
attributable to the assets, '

Subsequent expenditures related to an item of Tangible Asset are added to its book value
only if they increase the future benefits from the existing asset beyond its previously
assessed standard of perfogrmance,




9.

DEPRECIATION, AMORTISATION:

Depreciation on Fixed Assets is provided on Straight Line Method (SLM) based on the
useful life of the assets as prescribed in Schedule Il of the Companies Act, 2013

In respect of additions or extensions forming an integral part of existing assets and
insurance spares, including incremental cost arising on account of translation of foreign
currency liabilities for acquisition of Fixed Assets, depreciation is provided as aforesaid
over the residual life of the respective assets.

FOREIGN CURRENCY TRANSACTIONS:

Transactions denominated in foreign currencies are recorded at the exchange rate
prevailing on the date of the transaction or that approximates the actual rate at the
date of the transaction.

Monetary items denominated in foreign currencies at the year end are restated at the
year end rates,

Any income or expense on account of exchange difference either on settlement or on
translation is recognised in the profit and loss statement, except in case of long term
liabilities, where they relate to acquisition of Fixed Assets, in which case they are
adjusted to the carrying cost of such assets.

INVESTMENTS:

Non Current investments are stated at cost. Provision for diminution in the value in the
value of Non Current investments is made only if such decline is other than temporary.

INVENTORIES:

Inventories are stated at cost. Cost is calculated on specific identification basis except

color chemicals and consumable stores & spare on FIFQ basis. Finished goods include
other costs incurred in bringing the inventories to their present location. Raw material
and stock in process are valued at cost.

REVENUE RECOGNITION:

Sales are recognized when goods are invoiced on dispatch to customers and are recorded
at net of trade discount. Revenue in respect of other income is recognized when no
significant uncertainty as to its determination or realization exists.




10.

11.

1z,

EMPLOYEE BENEFITS:

Short Term Employee Benefits:

The undiscounted amount of short term employee benefits expected to be paid in
exchange for the services rendered by employees are recognised as an expense during
the period when the employees rendered the services. These benefits include
performance incentive and compensated absences.

Post-Employment Benefits:

Defined Contribution Plans
A defined contribution plan is a post-employment benefit plan under which company
pays specified contributions to a separate entity. The Company makes specified monthly
contribution towards Provident Fund. The Company’s contribution is recognised as an
expense in the Profit and Loss Statement during the period in which the employee
renders the related service.

Defined Benefit Plans

The liability in respect of defined benefit plans and other post-employment benefits is
calculated using the Projected Unit Credit Method spread over the period during which
the benefit is expected to be derived from the employees’ service.

Actuarial gains and losses in respect of post-employment and other long term benefits
are charged to the Profit and Loss Statement.

BORROWING COSTS:

Borrowing costs include exchange differences arising from foreign currency borrowings
to the extent they are regarded as an adjustment to the interest cost. Borrowing costs
that are attributable to the cost of acquisition or construction of qualified assets are
capitalized as part of the cost of such assets. A qualifying asset is one that necessarily
takes substantial period of time to get ready for its intended use. All other borrowing
costs are charged to the Profit and Loss Statement in the period in which they are
incurred. Subsidy if any, received is recognized in the year in which received and is net-
off against interest expenses during the year.

INCOME TAX AND DEFERRED TAX:

Tax expense comprises of Current Tax and Deferred Tax. Current Income Tax is
determined at the amount expected to be paid to the Income Tax Authorities after
consideration of the applicable provisions of The Income Tax Act, 1961 including

Benefits, Allowances and Deductions admissible under the said Act,
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3.

(1) Relatives of Key Management Personnel :

e Hiralal Jagdishchand HUF
e Pankaj Fabrics Company
s Mohanlal Mahavirchand

(ll) Associated Concerns of Key Management personnel! & their relatives

» Mohanlal Mahavirchand Impex Pvt Ltd.

B. Transactions with related parties for the year ended March 31, 2016:

Key Management

Relatives of key

Associated Concerns of

Transaction Management Key Management personnel
Personnel Personnel & their relatives
Remuneration 3,450,000/- - -
Office Rent - - -
Factory Rent - 720,000/- -
Interest 3,311,315/- 24,600/- 441,539/-
Unsecured Loan 21,108 206/- 1,000,000/- i
Taken
Unsecured Loan 17,0680,189.07/- 2,460/- 124,1654/-
Repayment
C. Balance as at March 31, 2016:

Associated

Concerns of Key
Balance ashat Relatives of key Management
31st March, Key Management Management parsonnel & their
2016 Personnel Personnel relatives
Unsecured Loan 38,841,827/- 1,022,140/- $,261,029/-

(i

SECURED LOANS :

Following are the Secured Loans
e Term Loans from HDFC Bank. (regarding Purchase of Fresh P & M and Utilities for
expansions and others)

FZARR

Term Loans from HDFC Bank. {regarding Purchase of Fresh P & M}

Term Loans from HDFC Bank. (Takeover from Canara Bank),

Term Loan from HDFC FCNR in USD windmill {oan {Takeover from Canara Bank) and
Cash Credit from HDFC Bank (Takeover from Canaraﬁg_gl_g)ﬂ\
i
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(ii)

The above secured loans are secured by :

Srno Security Particulars

1 Primary 1. Hypothecation by way of first and exclusive charge
on all present and future Plant and Machinery.

2. Hypothecation by way of first and exclusive charge
on all present and future Stock and Book debts.

2. Collateral Factory at: survey no: 309, FP No 27/1 & 27/2 B/h
International Hotel, Near Narol circle, Ahmedabad.

3. Guarantors Personal Guarantee of Directors, Shareholders holding
atleast 75% of the shares and Collateral Security
Owners.

Loans from HOFC and ICICI Banks for Motor Cars are secured by way of
hypothecation of respective Motor Car,

CURRENT MATURITIES TO LONG TERM DEBTS:

Long Term Debts inciuding Term Loans from HDFC Bank and Motor Cars Loans from
HDFC Bank have been reduced with amount to be matured in next upcoming 12
months in current maturities to long term debts, and the same is disclosed under the
head "Other Current Liabilities" i.e. (Note no 6 of Balance Sheet). The said amount is
calculated as per repayment schedule of the debt.

There is a term loan for Windmill in USD for which the next 12 months repayment of
Principal amount is 246251.70 USD, amount for current maturities of the same long
term debt is calculated as per the RBI reference rate of 66.03 per USD amounts to
162.60 Lacs

AUDITOR’S REMUNERATION AND EXPENSES

Particulars 2015-16 2014-15
(i) Audit Fees 75,000/- 75,000/-
(i)  Tax Audit 25,000/- 25,000/-
(iii}  Certification 10,000/- 10,000/-
(iv)  Service Tax 16,500/- 15,862/-

Total.... 1,26,500/- 1,25,862/-










